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PREAMBLE

At the request of the Directors of Chi na Gol d mi n e Al Magyhad & Assariatéso )

(AM&AQ have prepared this Independent Geological Re p o 1GR § Xo© inclusion in a

Circular to Shareholders, on 10 mineral exploration properties in which CGM holds an

interest in the Guanzhuang Gold Project, Hunan Provinceint he Peopl|l ed £himrepubl i ¢
( 6 Ch depietdd Jn Figures 1 & 2. These properties are primarily prospective for gold and

minor base metals.

CGM or its subsidiaries (and all references to CGM in this document are also deemed to
include its subsidiaries) has or is earning an interest in the mineral properties. The
Executive Summary of this report is to be included in a Circular, and AM&A hereby consents
to its inclusion in the CPD/prospectus, and also to the issue of the document, with the
inclusion of our name in the form and context in which it appears. Reference will also be
made to this report in a marketing presentation the purpose of which will be to raise funds
for CGM. We will separately review and provide written consent for the inclusion of our
name and references to this report to be included in that presentation. Funds raised will be
used primarily for the purpose of acquisition of the mineral properties and their subsequent
development.
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China Goldmines - Guanzhuang Gold Project

This Report has been prepared for inclusion in a Circular that the Directors of CGM have
advised will be sent to Shareholders on or about 1 October 2007.

The CGM project covers approximately 38.5km® comprising two granted Exploration

Licenceas) (WiEtLh one in the application stage
ext el

Licencea®) (dmMd one ML wunder aghellegatsiatus a all offthe r
licences has not been independently verified by AM&A. The current status of the tenements
and agreements listed in this report is based on information provided by CGM, and the
report has been prepared on the assumption that the tenements will prove lawfully
accessible for evaluation. The legal status of the tenements is the subject of a separate
Independent Exploration Titles Report and this matter has not been independently verified
by AM&A. For our reporting purposes it is assumed that the CGM tenements and
agreements are and will remain in good standing for the required time-frame.

This IGR has been prepared in accordance with the Code and Guidelines for Assessment
and Valuation of Mineral Assets and Mineral Securities for Independent Expert Reports

(AThe Valmin Codeodo), whi ch iustralasiamldstitmeyof Mipng n

and Metallurgy (AusIMM), the Australian Institute of Geoscientists (AlG) and the rules and
guidelines issued by such bodies as the Australian Securities and Investments Commission
(ASIC) and Australian Securities Exchange (ASX), which pertain to Competent Persons
Reports/ Independent Expert Reports.

The Report has been prepared on information available up to and including 26™ June 2007.
AM&A has provided consent for the inclusion of the Executive Summary to the IGR in the
Circular in the form and context in which the report appears, and has not withdrawn that
consent prior to issue of the document. Data used in the preparation of this Report has been
derived from technical information provided by CGM and other publicly available data.

AM&A has based its review of the CGM projects on information provided by CGM, along
with technical reports by Government agencies and previous tenement holders, and other
relevant published and unpublished data. A site visit was undertaken to the Guanzhuang
Gold Project by Mr Brian Varndell in May 2007, in his capacity as a Principal of AM&A. We
have endeavoured, by making all reasonable enquiries, to confirm the authenticity and
completeness of the technical data upon which the IGR is based. A final draft of the report
was also provided to CGM, along with a written request to identify any material errors or
omissions, prior to lodgement. Where appropriate, consent has been obtained to quote
data and opinions expressed in unpublished reports prepared by other professionals on the
properties concerned.

AMG&A is an independent geological and exploration consultancy established 28 years ago,
which has been providing services and advice to the international mineral industry and
financial institutions since 1980. AM&A has been responsible for the preparation of a
considerable number of geological reports and valuations for prospectuses and other
purposes relating to mineral project areas Australia-wide and overseas. Mr Allen J. Maynard
is a Member of the Australian Institute of Geoscientists (6 A |) &8 a Corporate Member of
the Australasian Institute of Mining & Metallurgy (6 Au s ). MHd&nd Mr B. Varndell have
the relevant experience and competence to
provided by ASIC Practice Notes 42 and 43. Mr Brian J. Varndell, a Fellow of the AusiMM,
has over 35 years experience in the mining and exploration industry, and is a co-author of
this report.
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China Goldmines - Guanzhuang Gold Project

AM&A has no material interests either direct, indirect or contingent neither in CGM, nor in
any of the mineral properties included in this Report nor in any other asset nor has any such
interest existed in the past.

AM&A has had no input into the formulation of any of the mineral tenements under review.
This Report has been prepared by AM&A strictly in the role of an independent expert. CGM
has warranted to AM&A that full disclosure has been made of all material in its possession
and that information is complete, accurate and true. None of the information provided by
CGM has been specified as being confidential and not to be disclosed in our Report.

Heritage and environmental and other non-geological issues that may impinge on the status
of any of the CGM project areas are outside the scope and expertise of this Report and
readers are advised to refer to the Independent Exploration Titles Report which appears
elsewhere in this Prospectus.

Neither AM&A, nor the authors of this report have, or have had previously, any material
interest in CGM or the mineral properties in which CGM has, or is earning, an interest.
AM&AGs relationship with CGM is solely on
independent consultant. Fees for the preparation of this Report are being charged at
commercial rates whilst expenses are being reimbursed at cost. Payment of fees and
expenses is in no way contingent upon the conclusions neither of this document nor on the
outcome of the capital raising exercise.

For the purpose of Sections 731 to 733 of the Corporations Act 2001, AM&A was involved in
the preparation of the IGR to be included in a CPD/prospectus and has authorised or
caused the issue of this part of the CPD/prospectus only. AM&A has given consent in
writing to the issue of the CPR with this IGR in the form and context in which it is included
and has not withdrawn its consent before the lodgement of the CPD/prospectus with AIM.

Yours faithfully
Al Maynard & Associates

Allen J. Maynard  BAppSc (Geol). MAusIMM, MAIG
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1.0 Executive Summary

3
GUANZHUANG

GOLD FIELD
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Y metal region in the western portion of
Hunan Province, China and contains the
Shenjiaya and Xiaotaoyuan Prospects.
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Figure 1. Guanzhuang Project - China Location Map

Background

A subsidiary of CGM, Westralian Resources Pty Ltd, has signed a Cooperative Joint
Venture Contract (V9 with Brigade 407 of the Hunan Brigade of Geology and Minerals
Resources, Ex pl or at i on a n dBrigade i@/ to pxplererthe Guamhzhuang Gold
Project in the Guanzhuang Mineral Field, Hunan Province, China. The 38.5km? project area
comprises two granted Exploration Licences, seven granted Mining Licences and one
Mining Licence for which an extension is being sought. The JV grants CGM the right to earn
an 80% interest in all licences via excPIoration expenditure of US$0.9M over a period of three
years from 3" August, 2005. On 23" July, 2006, Brigade 407 and China Chemical (owner of
the Xiaotaoyuan Prospect) agreed to transfer the Exploration Licences to the Joint Venture
Company. An agreement was entered into on 10" April, 2007 with the People 6 s Gover nment
of the Yuanling County to acquire a 100% interest in the eight mining licences. Any mining
by the JV Company in the area covered by this agreement is for the benefit of Westralian
Resources Pty Ltd directly rather than the JV Company. On the basis of the Government
Agreement on the 26" June 2007, the Company finalised and executed all eight transfer
agreements with each individual miner.
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